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s 2821 West 7th Street, Suite 700
We ave r,’ Fort Worth, Texas 76107
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Assurance « Tax « Advisory

Independent Auditor’'s Report

To the Board of Directors of
First Methodist Church of Fort Worth Foundation, Inc.

Opinion

We have audited the financial statements of First Methodist Church of Fort Worth Foundation, Inc.
(the Foundation), which comprise the statements of financial position as of December 31, 2024 and 2023 and the
related statements of activities and cash flows for the years then ended, and the related notes to financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of First Methodist Church of Fort Worth Foundation, Inc. as of December 31, 2024 and 2023, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of First
Methodist Church of Fort Worth Foundation, Inc. and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about First Methodist Church of Fort Worth Foundation,
Inc.'s ability to continue as a going concern for one year after the date that the financial statements are issued (or
when applicable, one year after the date the financial statements are available to be issued).

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

Weaver and Tidwell, L.L.P.
CPAs AND ADVISORS | WEAVER.COM



The Board of Directors of
First Methodist Church of Fort Worth Foundation, Inc.

In performing an audit in accordance with GAAS, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of First Methodist Church of Fort Worth Foundation, Inc.'s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about First Methodist Church of Fort Worth Foundation, Inc.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Cooaner. and) Dideett LT E.

WEAVER AND TIDWELL, L.L.P.

Fort Worth, Texas
April 28, 2025



First Methodist Church of Fort Worth Foundation, Inc.
Statements of Financial Position
December 31, 2024 and 2023

ASSETS
Cash and cash equivalents
Qil and gas receivables
Contribution and other receivables
Interest receivable
Prepaid expenses
Investment securities
Mineral interests
Perpetual income interest in land not owned

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses
Assets held for others

Total liabilities

NET ASSETS
Without donor restrictions
Designated
Undesignated
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

The Notes to Financial Statements are
an integral part of these statements.

2024 2023
40,804 59,529
110,000 125,000
2,250 2,090
329,367 429,186
1,050 630
98,191,436 88,110,626
866,383 825,884
1,068,000 1,068,000
100,609,290 90,620,945
5,998 5,573
577,781 441,929
583,779 447,502
8,032,002 7,854,362
85,975,473 77,004,009
6,018,036 5,315,072
100,025,511 90,173,443
100,609,290 90,620,945




First Methodist Church of Fort Worth Foundation, Inc.

Statement of Activities

Year Ended December 31, 2024

REVENUES
Contributions
Oil and gas royalties
Property rentals
Investment income, net
Gain on sale of mineral interests
Unrealized and realized gain
on investment securities
Net assets released from restrictions
Satisfaction of program restrictions

Total revenues

EXPENSES

Program services
Contributions to Church

Supporting services
Wages and benefits
Office expense
Ad valorem taxes
Fundraising
Other

Total expenses
Change in net assets
NET ASSETS, beginning of year

NET ASSETS, end of year

The Notes to Financial Statements are
an integral part of this statement.

Without Donor With Donor
Restrictions Restrictions Total

$ 27,715 668 $ 28,383
645,963 - 645,963
175,781 - 175,781
1,120,208 78,529 1,198,737
324,875 - 324,875
10,515,800 684,045 11,199,845

60,278 (60,278) -
12,870,620 702,964 13,573,584
3,067,946 - 3,067,946
438,371 - 438,371
125,282 - 125,282
29,153 - 29,153
8,052 - 8,052
52,712 - 52,712
3,721,516 - 3,721,516
9,149,104 702,964 9,852,068
84,858,371 5,315,072 90,173,443
$ 94,007,475 6,018,036 $ 100,025,511




First Methodist Church of Fort Worth Foundation, Inc.

Statement of Activities
Year Ended December 31, 2023

Without Donor With Donor
Restrictions Restrictions Total
REVENUES
Contributions $ 1,617,931 $ 50,000 $ 1,667,931
Oil and gas royalties 632,073 - 632,073
Property rentals 176,316 - 176,316
Investment income, net 1,265,297 91,426 1,356,723
Unrealized and realized gain
on investment securities 9,483,042 586,276 10,069,318
Net assets released from restrictions
Satisfaction of program restrictions 60,626 (60,626) -
Total revenues 13,235,285 667,076 13,902,361
EXPENSES
Program services
Contributions to Church 2,599,932 - 2,599,932
Supporting services
Wages and benefits 413,802 - 413,802
Office expense 132,765 - 132,765
Ad valorem taxes 16,365 - 16,365
Fundraising 8,313 - 8,313
Other 39,837 - 39,837
Total expenses 3,211,014 - 3,211,014
Change in net assets 10,024,271 667,076 10,691,347
NET ASSETS, beginning of year 74,834,100 4,647,996 79,482,096
NET ASSETS, end of year $ 84,858,371 $ 5.315,072 $ 90,173,443

The Notes to Financial Statements are
an integral part of this statement.




First Methodist Church of Fort Worth Foundation, Inc.

Statements of Cash Flows

Years Ended December 31, 2024 and 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities
Net unrealized and realized gain
on investment securities
Gain on sale of mineral interests
Change in operating assets and liabilities
Oil and gas receivables
Contribution and other receivables
Interest receivable
Prepaid expenses
Accounts payable and accrued expenses
Assets held for others

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds from sale of mineral interests
Proceeds from sale or maturity of investments

Net cash provided by (used in)
investing activities

Net change in cash and
cash equivalents

CASH AND CASH EQUIVALENTS, beginning of year
CASH AND CASH EQUIVALENTS, end of year

NON-CASH INVESTING ACTIVITIES

Mineral interests received from sale of other mineral interests

The Notes to Financial Statements are
an integral part of these statements,

2024 2023
$ 9,852,068 $ 10,691,347
(11,199,845) (10,069,318)
(324,875) -
15,000 (5,102)
(160) 476
99,819 (182,358)
(420) -
425 3,107
135,852 39,845
(1,422,136) 477,997
(19,363,225) (14,894,277)
284,376 -
20,482,260 14,291,903
1,403,411 (602,374)
(18,725) (124,377)
59,529 183,906
$ 40,804 $ 59,529
$ 40,499 $ -




First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

Note 1. Nature of Activities and Summary of Significant Accounting Policies
Nature of Activities

The First Methodist Church of Fort Worth Foundation, Inc. (the Foundation) is organized to receive and preserve
gifts and bequests that are intended to benefit First United Methodist Church of Fort Worth, Inc. (the Church) and
to support and assist in carrying out the purpose and programs of the Church. Substantially all of the Foundation's
support and revenues are a result of contributions from the members and supporters of the Church.

Management Estimates and Assumptions

Management uses estimates and assumptions in preparing financial statements in accordance with accounting
principles generally accepted in the United States of America. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that are used.

Cash Equivalents

The Foundation considers all highly liquid debt instruments purchased with an initial maturity of three months or
less to be cash equivalents. Investment income held in money market funds that is to be reinvested to investment
principal is included with investments.

Receivables

Receivables primarily consist of oil and gas royalty income receivables related to the Foundation’s mineral interest.
Receivables as of December 31, 2022, 2023 and 2024 were $119,898, $125,000 and $110,000, respectively. The
majority of the Foundation’s oil and gas receivable are from recurring well operators. Receivables are typically
received within 60 days of production and are stated at amounts due based on production. Accounts that are
outstanding longer than the payment terms are considered past due. Credit is generally extended on a short-term
basis; thus accounts receivable do not bear interest.

The Foundation recognizes an allowance for losses on accounts receivable in an amount equal to the current
expected credit loss. The estimation of the allowance is based on an analysis of historical loss experience, current
receivables aging, and management's assessment of current conditions and reasonable and supportable
expectation of future conditions, as well as an assessment of specifically identifiable accounts considered at risk or
uncollectible. The Foundation assesses collectability by pooling receivables where similar characteristics exist and
evaluates receivables individually when specific balances no longer share risk characteristics of the pool and are
considered at risk or uncollectible. The expense associated with the allowance for expected credit losses is
recognized in general and administrative expenses.

At December 31, 2024 and 2023, the Foundation considers all oil and gas receivables to be fully collectible;
therefore, no allowance for doubtful accounts is recorded, and there were no changes therein during the year
ended December 31, 2024.

Investment Securities

Investment securities are stated at fair value (see Note 3). Net gains and losses, which consist of realized and
unrealized gains and losses, are reflected in the statements of activities.



First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

Mineral Interests

Oil and gas mineral interests are recorded at their estimated fair value at the date of donation based on the
present value of estimated future royalties from oil and gas reserves or purchase price and subsequently
evaluated for impairment. Revenue from the mineral interests is recorded based on the production date when the
performance obligation is satisfied. The fair value of the oil and gas interests at December 31, 2024 and 2023 is
estimated to be in excess of the recorded value.

Perpetual Income Interest in Land Not Owned

The Foundation has recorded a perpetual income interest in land not owned related to parking lots, which were
deeded to the Church. The parking lots are leased during the weekdays under lease agreements. The value of the
perpetual income interest asset was estimated based on the present value of its estimated future rental income
using a discount rate of 10% at the date of donation and subsequently evaluated for impairment. The fair value of
the perpetual income interest asset is estimated to be in excess of the recorded value.

Assets Held for Others

Amounts held on behalf of others are recorded at estimated fair value that would be due to the entity if the entity
chose to withdraw investments from the Foundation’s management.

Contributions

The Foundation reports gifts of cash and other assets as contributions at their estimated fair value at date of
receipt. This support is recorded as with donor restrictions or without donor restrictions depending on the
existence and/or nature of any donor restrictions.

All donor-restricted support is reported as an increase in net assets with donor restrictions. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions.

Federal Income Taxes

The Foundation is a not-for-profit organization exempt from federal income taxes under Internal Revenue Code
Section 501(c)(3); therefore, no provision for income taxes is included in the financial statements. In addition, the
Foundation has been determined by the Internal Revenue Service not to be a private foundation within the
meaning of Section 509(a) of the Code.

The Foundation recognizes in its financial statements the financial effect of a tax position, if that position is more
likely than not to be sustained upon examination, including resolution of any appeals or litigation processes,
based upon the technical merits of the position. At December 31, 2024 and 2023, the Foundation had no
uncertain tax positions that qualify for either recognition or disclosure in the financial statements.



First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

Financial Statement Presentation

The Foundation is required to report information regarding its financial position according to two classes of net
assets: net assets without donor restrictions and net assets with donor restrictions. Net assets and revenues, other
support, expenses, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Foundation and changes therein are classified and reported as follows:

Net assets without donor restriction — Represent resources that are available for the support of operations of the
Foundation and general support of the Church.

Net assets with donor resttiction — Include contributions and investment income expendable only for time or
purpose specified or approved by the donor or to be held in perpetuity.

Functional Allocation of Expenses

The costs of providing the programs and supporting service of the Foundation have been summarized on a
natural basis in the statements of activities. Functional expenses have been categorized as program and
supporting services based on the nature of the activity performed, and, as such, no costs have been allocated
across the functional expense categories.

Subsequent Events

The Foundation has evaluated subsequent events that occurred after December 31, 2024, through
April 28, 2025, the date which the financial statements were available to be issued. During this period, there were
no material subsequent events that required recognition or additional disclosure in these financial statements,
except as follows:

Effects of Recent Changes to International Trade Policy

The financial impact of recent changes to the international trade policy involving multiple countries, including
significant tariff increases and retaliatory tariffs, on the Foundation has yet to be determined as the Foundation is

unable to accurately predict how the tariffs will affect the financial markets and the fair value of the Foundation'’s
fixed income and equity holdings.

Note 2. Investment Securities

Investment securities consist of the following at December 31:

2024 2023
Fair Value Cost Fair Value Cost

Short-term fund

investments $ 640,083 $ 640,083 $ 933,004 $ 933,004
Domestic corporate

obligations 29,373,853 29,767,394 25,986,012 26,589,235
Real estate investment

trust (REIT) 784,078 307,104 922,887 307,104
Equity mutual funds 4,298,977 3,822,960 3,720,597 3,680,754
Common stock 63,094,445 21,032,217 56,548,126 22,219,247

$ 98,191,436 $ 55,569,758 $ 88,110,626 $ 53,729,344




First Methodist Church of Fort Worth Foundation, Inc.
Notes to Financial Statements

Note 3. Fair Value Measurements

The Foundation records its investments in investment securities at fair value. Fair value is defined as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Where available, fair value is based on observable market prices or
parameters or derived from such prices or parameters. Where observable prices or inputs are not available,
valuation models are applied. These valuation techniques involve some level of management estimation and
judgment, the degree of which is dependent on the price transparency for the instrument or market and the
instrument’s complexity.

Generally accepted accounting principles (GAAP) establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted, quoted
prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority to unobservable
inputs (Level 3 inputs). The three levels of the fair value hierarchy are described below:

Level 1 Unadjusted, quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.

Level 2 Inputs (other than quoted market prices included within Level 1) that are either directly or
indirectly observable for the asset or liability through correlation with market data at the
measurement date. Inputs may include quoted prices for the identified instrument in an inactive
market; prices for similar instruments; interest rates, credit risk, and similar data.

Level 3 Prices or valuations that require inputs that are both significant to the fair value measurement and
unobservable. Fair value for these investments are determined using valuation methodologies
that consider a range of factors including but not limited to the nature of the invesiment, market
conditions, current and projected operating performance and changes in operating characteristics
of the investment.

A financial instrument's level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement.

Short-term money market fund investments, real estate investment trusts (REITs) and common stock are valued at
the last sales prices on the largest securities exchange in which such securities have been traded on the valuation
date.

Domestic corporate obligations are valued using information from the custodian, which is based on quoted prices
available from well-known brokers.

Equity mutual funds are valued at the daily closing price as reported by the fund.

The Foundation may have risk associated with its concentration of investments.

10



First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

The following summarizes the Foundation's investment securities using the fair value hierarchy by type of
investment and industry representing identified risks to the portfolio at December 31, 2024:

Level 1 Level 2 Level 3 Total
Type of investment
Domestic corporate
obligations $ - $ 29,373,853 $ - $ 29,373,853
Short-term money market
fund investments 640,083 - - 640,083
Real estate investment
trust (REIT) 784,078 - - 784,078
Equity mutual funds 4,298,977 - - 4,298,977
Common stock 63,094,445 - - 63,094,445
$ 68,817,583 $ 29,373,853 $ - $ 98,191,436
Level 1 Level 2 Level 3 Total
Industry
Cash equivalents $ 640,083 $ - $ - $ 640,083
Communication services - 857,378 - 857,378
Consumer discretionary 2,701,113 2,109,952 - 4,811,065
Consumer staples 3,461,090 3,091,102 - 6,552,192
Energy 5,325,003 1,620,585 - 6,945,588
Financials 7,291,678 3,322,954 - 10,614,632
Health care 6,303,272 4,280,813 - 10,584,085
Industrials 8,041,723 3,471,733 - 11,513,456
Information technology 24,573,548 3,480,845 - 28,054,393
Materials 2,654,643 2,189,374 - 4,844,017
Mutual funds - Equity 4,298,977 - - 4,298,977
Real estate 784,078 - - 784,078
Retail services 2,742,375 388,171 - 3,130,546
Telecom services - 3,864,644 - 3,864,644
Other - 696,302 - 696,302
Total $ 68,817,583 $ 29,373,853 3 - $ 98,191,436

11



First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

The table below summarizes the Foundation’s portfolio investments using the fair value hierarchy by type of
investment and industry representing identified risks to the portfolio at December 31, 2023.

Level 1 Level 2 Level 3 Total
Type of investment
Domestic corporate
obligations $ - $ 25,986,012 $ - $ 25,986,012
Short-term money market
fund investments 933,004 - - 933,004
Real estate investment
trust (REIT) 922,887 - - 922,887
Equity mutual funds 3,720,597 - - 3,720,597
Common stock 56,548,126 - - 56,548,126
$ 62,124,614 $ 25,986,012 $ - $ 88,110,626
Level 1 Level 2 Level 3 Total
Industry
Cash equivalents $ 933,004 $ - $ - $ 933,004
Consumer discretionary 2,861,823 2,467,355 - 5,329,178
Consumer staples 2,653,531 2,041,998 - 4,695,529
Energy 4,296,133 1,249,173 - 5,545,306
Financials 6,361,104 3,783,406 - 10,144,510
Health care 7,855,860 2,867,019 - 10,722,879
Industrials 8,683,262 2,889,428 - 11,572,690
Information technology 18,729,934 3,801,707 - 22,531,641
Materials 3,207,229 1,922,819 - 5,130,048
Mutual funds - Equity 3,720,597 - - 3,720,597
Real estate 922,887 - - 922,887
Retail services 1,899,250 1,222,632 - 3,121,882
Telecom services - 2,815,308 - 2,815,308
Transportation - 248,877 - 248,877
Other - 676,290 - 676,290
Total $ 62,124,614 $ 25,986,012 $ - $ 88,110,626

The valuation techniques used to determine fair value have been consistently applied during 2024 and 2023, and
there were no transfers between levels during 2024 and 2023,

Note 4. Related Parties

Foundation distributions made to the Church are as follows:

2024 2023
Required cash distributions $ 2,955,825 $ 2,496,518
Purpose restricted distributions 112,121 103,414
$ 3,067,946 $ 2,599,932

12



First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

The Foundation is classified as a Non-Functionally Integrated Type HI Supporting Organization. With this
designation, a distribution requirement set by the IRS must be met by the Foundation. The calculation is to
distribute annually a “distributable amount” which is equal to the greater of 85 percent of adjusted change in net
assets or three-and-a-half percent of the fair market value of its non-exempt use assets based on amounts from
the previous year end subject to any carry forward from excess distributions in prior years. The distribution made
per these requirements was $2,955,825 and $2,496,518 for the years ended December 31, 2024 and 2023,
respectively. For year ended December 31, 2023, the Foundation utilized a portion of excess disbursements and
carry forward from previous years to reduce required contributions by $263,775. As of December 31, 2024, the
Foundation had $3,801,479 in excess distributions carryover to future years.

Note 5. Net Assets with Donor Restrictions - Purpose and Time

Net assets with donor restrictions at December 31 are:

Baker Scholarship

Children's Endowment Fund
Dearden Bible Fund

Edwards Senior Adult Ministry Fund
Garden Endowment

Goostree Lectures

Hendrix

Houston Children's Fund

Johnston Youth Fund

Linguist Family Youth Fund

Mission Endowment Fund
REDDING Mission/Outreach
Methodist Justice Ministry

Music Endowment Fund

Jewella D Riley

Sue Sumner Confirmation Endowment
Tilley

W Longsworth PC Fund

Youth Fund

The Children's Bible Challenge

2024

Purpose Held in Total

Restricted Perpetuity 2024
178,580 $ 113,079 291,659
405,700 132,157 537,857
12,037 - 12,037
115,588 - 115,588
374,133 97,298 471,431
268,308 - 268,308
32,557 20,000 52,557
74,351 47,866 122,217
168,508 - 168,508
165,478 - 165,478
1,045,340 314,022 1,359,362
72,342 20,000 92,342
640,383 250,500 890,883
258,221 50,000 308,221
185,144 30,000 215,144
408,573 117,398 525,971
56,669 10,000 66,669
88,764 21,181 109,945
185,105 - 185,105
8,754 50,000 58,754
4,744,535 $ 1,273,501 6,018,036

13




First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

2023
Purpose Held in Total
Restricted Perpetuity 2023

Baker Scholarship $ 141,762 $ 113,079 $ 254,841
Children's Endowment Fund 345,314 132,157 477,471
Dearden Bible Fund 10,518 - 10,518
Edwards Senior Adult Ministry Fund 102,611 - 102,611
Garden Endowment 314,620 97,298 411,918
Goostree Lectures 235,143 - 235,143
Hendrix 25,923 20,000 45,923
Houston Children's Fund 60,630 47,866 108,496
Johnston Youth Fund 149,590 - 149,590
Linguist Family Youth Fund 144,769 - 144,769
Mission Endowment Fund 892,998 313,354 1,206,352
REDDING Mission/Qutreach 61,975 20,000 81,975
Methodist Justice Ministry 540,362 250,500 790,862
Music Endowment Fund 223,617 50,000 273,617
Jewella D Riley 157,985 30,000 187,985
Sue Sumner Confirmation Endowment 345,627 117,398 463,025
Tilley 48,253 10,000 58,253
W Longsworth PC Fund 74,882 21,181 96,063
Youth Fund 164,323 - 164,323
The Children's Bible Challenge 1,337 50,000 51,337

$ 4,042,239 $ 1,272,833 $ 5,315,072

The earnings from the various permanent endowments are generally restricted for use on specified Church

programs.

During the years ended December 31, 2024 and 2023, the Board of Directors designated 27.5% of the oil and gas
revenues received by the Foundation for addition to the corpus of the Foundation, which is based on the
depleting nature of the Foundation’s mineral interests. A total of $8,032,002 and $7,854,362 has been designated
for this purpose as of December 31, 2024 and 2023, respectively.

During years ended December 31, 2024 and 2023, $60,278 and $60,626 were released from program restrictions,
and paid to the Church for various programs or investment expenses.

14



First Methodist Church of Fort Worth Foundation, Inc.

Notes to Financial Statements

Note 6. Adoption of the State Uniform Prudent Management of Institutional Funds Act

The Board of Directors of the Foundation has interpreted the Uniform Prudent Management of Institutional Funds
Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the
donor-restricted endowment funds absent explicit donor stipulations to the contrary. The State and the
Foundation have both adopted UPMIFA. As a result of this interpretation, the Foundation classifies as net assets
with donor restriction to be held in perpetuity (a) the original value of gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund that is not
classified in net assets with donor restrictions to be held in perpetuity is classified as net assets with donor
restrictions until those amounts are appropriated for expenditure by the organization in a manner consistent with
the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund;

The purposes of the Foundation and the donor-restricted endowment fund;
General economic conditions;

The possible effect of inflation and deflation;

The expected total return from income and the appreciation of investments;
Other resources of the organization; and

The investment policies of the organization.

NS A N~
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First Methodist Church of Fort Worth Foundation, Inc.
Notes to Financial Statements

A reconciliation of the endowment funds beginning and ending balances for the years ended December 31, 2024
and 2023 is as follows:

Net assets
without donor

Net assets with
donor restrictions -

Net assets with
donor restrictions -

Totai Endowment

restrictions purpose held in perpetuity Net Assets
Endowment net assets,

December 31, 2022 $ - $ 2,055,348 $ 1,222,833 $ 3,278,181
Interest and dividends - 64,516 - 64,516
Net gain

(realized and unrealized) - 413,178 - 413,178
Total investment return - 477,694 - 477,694
Contributions - - 50,000 50,000
Appropriation of endowment

assets for expenditure - (42,735) - (42,735)
Endowment net assets,

December 31, 2023 - 2,490,307 1,272,833 3,763,140
Interest and dividends - 55,887 - 55,887
Net gain

(realized and unrealized) - 486,722 - 486,722
Total investment return - 542,609 - 542,609
Contributions - - 668 668
Appropriation of endowment

assets for expenditure - (40,457) - (40,457)
Endowment net assets,

December 31, 2024 $ - $ 2,992,459 $ 1,273,501 $ 4,265,960

At December 31, 2024 and 2023, all endowment net assets were the result of donor restrictions, and there were no
board designated amounts included in the endowment net assets.

Return Objectives and Risk Parameters

The Foundation’'s Board has adopted an Investment Policy for endowment assets that attempts to provide a
predictable stream of funding to programs supported by its endowments while seeking to maintain the
purchasing power of the endowment assets. Endowment assets may include those assets of donor restricted funds
that the Foundation must hold in perpetuity or for a donor-specified period as well as board designated funds.
This implies growing the corpus in real terms while at the same time protecting the assets from serious volatility.
The Investment Policy expressly prohibits short selling, margin trading, securities lending, private placements,
commodity trading, futures and options contracts, derivatives of any type, thinly traded and non-marketable
securities.

Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the Board relies on a total return strategy in which investment
returns are achieved through both capital appreciation (realized and unrealized) and current yield (interest and

dividends). The Foundation targets a diversified asset allocation strategy that places a greater emphasis on
equity-based investments to achieve its long-term return objectives within the guidelines of its investment policy.
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Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor restricted endowment funds may fall
below the level that the donor or UPMIFA requires the Foundation to retain as a fund of perpetual duration. In
these circumstances, net assets without donor restrictions will be used to satisfy the deficiency. There were no
deficiencies of this nature that are reported in net assets without donor restrictions as of December 31, 2024
or 2023,

Note 7. Lease Income

The Foundation signed an option to extend a lease agreement to lease certain real property to unrelated parties
for five years starting on October 1, 2020. There are no additional options for the lease to be extended, lease
payments are fixed as stated in the lease agreement and the lessor does not have the ability to purchase the
parking lot at expiration of the lease. Rental income under the operating lease was $175,781 and $176,316 for
years ended December 31, 2024 and 2023, respectively.

The future minimum rentals on non-cancelable leases follow: $131,832 in year ended December 31, 2025.
Note 8. Lease Agreements

Effective July 1, 2021, the Foundation entered a one-year lease at $2,000 per month. This lease expired in
June 2022 and was replaced with a month-to-month lease. In the normal course of business, it is expected that
these leases will be renewed or replaced.

The Foundation has elected to apply the short-term lease exemption to office space leases. In 2023 and 2022, the
Foundation had only one lease within this class of underlying assets that qualify for the exemption. The short-term
lease cost recognized and disclosed for those leases in 2024 and 2023 is $24,000 with no remaining lease
payments due.

Lease expense incurred for the years ended December 31, 2024 and 2023, which also include storage and parking
expenses, were $39,957 and $33,467, respectively and are included in office expense on the statements of
activities.

Note 9. Retirement Plan
In 2004, the Foundation began a defined contribution retirement plan that includes all Foundation employees who
meet the eligibility requirements as defined by the plan. The Foundation contributes 8% of each employee's

compensation to the plan. Retirement expense approximated $25500 and $27,200 for the years ended
December 31, 2024 and 2023, respectively.
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Note 10. Liquidity

As a not-for-profit entity, the Foundation receives significant funding in the form of contributions and investment
earnings, which may be restricted for a certain amount of time or to be used in a particular manner. The
Foundation must maintain sufficient resources to meet those responsibilities to its contributors. Thus, financial
assets may not be available for general expenditure within one year. As part of managing its financial assets, the
Foundation ensures sufficient resources are available when obligations come due.

The following reflects the Foundation's financial assets as of December 31, 2024 and 2023, including amounts not
available within one year of the statement of financial position date. Amounts not available include
donor-imposed restricted contributions.

2024 2023
Financial assets
Cash and cash equivalents $ 40,804 $ 59,529
Oil and gas receivables 110,000 125,000
Contribution and other receivables 2,250 2,090
Interest receivable 329,367 429,186
Investment securities 98,191,436 88,110,626
Total financial assets, year end 98,673,857 88,726,431
Less
Board designations (8,032,002) (7,854,362)
Net assets with donor restrictions (6,018,036) (5,315,072)
Total financial assets not available
to be used within one year (14,050,038) (13,169,434)
Total financial assets available to meet
general expenditures within one year $ 84,623,819 $ 75,556,997
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April 29, 2025

To the Finance and Audit Committee
First Methodist Church of Fort Worth Foundation, Inc.
Fort Worth, Texas

In planning and performing our audit of the financial statements of First Methodist Church of Fort Worth
Foundation, Inc. (the Foundation) as of and for the year ended December 31, 2024, in accordance with auditing
standards generally accepted in the United States of America, we considered the Foundation’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Foundation’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and, therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as
discussed below, we identified a certain deficiency in internal control that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control over financial reporting, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis. A reasonable possibility
exists when the likelihood of an event occurring is either reasonably possible or probable as defined as follows:

e Reasonably possible. The chance of the future event or events occurring is more than remote but less than
likely.

o Probable. The future event or events are likely to occur.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider the
following deficiency in the entity’s internal control to be a significant deficiency:

Investment Valuation

During the year ended December 31, 2024, controls in place related to review of investment journal entries recorded
by the third-party bookkeeper did not occur timely and adequately related to year-end balances. This resulted in
adjustments to reduce investment balances by $3,218,660, reduce cash balances by $284,375 and reduce investment
gain by $3,503,035. We recommend that the Foundation implement additional procedures to provide timely review
investment journal entries when the primary person responsible for the review is not available to ensure that cash
and investment balances are recorded appropriately. '

The identified significant deficiency was not considered to be a material weakness.

The following other matter is not considered to be a significant deficiency or material weakness, but we believe it is
significant enough to communicate to governance:

Weaver and Tidwell, L.L.P.
CPAs AND ADVISORS | WEAVER.COM



First Methodist Church of Fort Worth Foundation, Inc.
April 29, 2025

Page 2

Segregation of Duties

There is an inherent issue with segregation of duties due to the small staff at the Foundation; however, the
involvement of the Board of Directors and the finance and audit committee compensates for this limitation. We
recommend that these oversight bodies continue their involvement in the internal control of the Foundation to
address the weaknesses that are inherent with a small staff.

This communication is intended solely for the information and use of management, the Finance and Audit
Committee, and others within the organization, and is not intended to be, and should not be, used by anyone other
than these specified parties.

Lo and) ideuctt £LL
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To the Finance and Audit Committee
First Methodist Church of Fort Worth Foundation, Inc.
Fort Worth, Texas

We have completed our audit of the financial statements of First Methodist Church of Fort Worth Foundation, Inc.
(the Foundation) as of and for the year ended December 31, 2024, and have issued our report dated April 28, 2025.
Professional standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated February 5, 2025, our responsibility, as described by professional
standards, is to form and express an opinion about whether the financial statements that have been prepared by
management with your oversight are presented fairly, in all material respects, in accordance with accounting
principles generally accepted in the United States of America. Our audit of the financial statements does not relieve
you or management of its respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain reasonable,
rather than absolute, assurance about whether the financial statements are free of material misstatement. An audit
of financial statements includes consideration of the system of internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control over financial reporting. Accordingly, as part of our audit,
we considered the system of internal control of the Foundation solely for the purpose of determining our audit
procedures and not to provide any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the audit that are, in our professional
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are not

required to design procedures for the purpose of identifying other matters to communicate to you.

We have provided our comments regarding a significant control deficiency and other matters noted during our
audit in a separate letter to you dated April 29, 2025.

Planned Scope and Timing of the Audit
We conducted our audit consistent with the planned scope and timing we previously communicated to you.
Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate, our firm, and our network firms have complied with all
relevant ethical requirements regarding independence.

Significant Risks Identified
We have identified the following significant risks:

e Valuation of investments

e Classification of net assets between net assets without donor restrictions and net assets with donor
restrictions.

Weaver and Tidwell, L.L.P.
CPAs AND ADVISORS | WEAVER.COM
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Qualitative Aspects of the Entity’s Significant Accounting Practices

Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of the significant
accounting policies adopted by the Foundation is included in Note 1 to the financial statements. There have been
no initial selection of accounting policies and no changes in significant accounting policies or their application
during the year ended December 31, 2024. The Foundation has elected to record nonmarketable investments in oil
and gas mineral interests and the perpetual income interest at cost. Accounting standards permit the recording of
nonmarketable investments at fair value or lower of cost or fair value, and require that not-for-profit entities record
nonmarketable investments using a consistent methodology. The Foundation's recording of these investments at
cost appears reasonable and appropriate. No matters have come to our attention that would require us, under
professional standards, to inform you about (1) the methods used to account for significant unusual transactions
and (2) the effect of significant accounting policies in controversial or emerging areas for which there is a lack of
authoritative guidance or consensus.

Significant Accounting Estimates and Related Disclosures

Accounting estimates and related disclosures are an integral part of the financial statements prepared by
management and are based on management's current judgments. Those judgments are normally based on
knowledge and experience about past and current events and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the financial statements and because of the
possibility that future events affecting them may differ markedly from management’s current judgments.

The most sensitive accounting estimate affecting the financial statements is management’s estimate of the potential
impairment of investments carried at cost. This estimate is based on information available regarding fair value
including commaodity prices and interest rates. In 2024, there were no impairments on investments in oil and gas
minerals or the perpetual income interest based on current income levels and other economic factors. We evaluated
key factors and assumptions used to develop fair value estimates in determining they are reasonable in relation to
the financial statements taken as a whole.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive because of their
significance to financial statement users. The most sensitive disclosures affecting the Foundation’s financial
statements relate to: '

* Investments and fair value — these footnotes provide detail regarding the investments held by the
Foundation as well as the methods used to determine fair value.

e Net Assets — this footnote provides information regarding the Foundation's endowment funds and the
overall policies governing these funds.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of the audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards also require us to accumulate all known and likely
misstatements identified during the audit, other than those that we believe are trivial, and communicate them to
the appropriate level of management. Further, professional standards require us to also communicate the effect of
uncorrected misstatements related to prior periods on the relevant classes of transactions, account balances or
disclosures, and the financial statements as a whole. Management has corrected all identified misstatements.
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In addition, professional standards require us to communicate to you all material, corrected misstatements that
were brought to the attention of management as a result of our audit procedures. The following material
misstatement that we identified as a result of our audit procedures were brought to the attention of, and corrected
by, management: entry to decrease investments by $3,218,660, decrease cash by $284,375 and decrease investment
gain by $3,503,035 in order to properly record investment and related cash balances as reported by the custodian.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter, whether or
not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, which could be
significant to the Foundation’s financial statements or the auditor’s report. No such disagreements arose during the
course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the management
representation letter dated April 28, 2025.

Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters.

Management informed us that, and to our knowledge, there were no consultations with other accountants regarding
auditing and accounting matters outside of the normal interaction with Whitley Penn in their bookkeeping capacity.

Other Significant Matters, Findings or Issues

In the normal course of our professional association with the Foundation, we generally discuss a variety of matters,
including the application of accounting principles and auditing standards, significant events or transactions that
occurred during the year, operating conditions affecting the entity, and operating plans and strategies that may
affect the risks of material misstatement. None of the matters discussed resulted in a condition to our retention as
the Foundation’s auditors.

This report is intended solely for the information and use of the Finance and Audit Committee, the Board of

Directors, and management of the Foundation and is not intended to be and should not be used by anyone other
than these specified parties.

Lo ard Lideuotl LEE
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